
A GUIDE TO  
BUILDING A DIVERSIFIED  
INVESTMENT PORTFOLIO

D G Financial Services Ltd is Authorised and regulated by the Financial Conduct Authority.
D G Financial Services Ltd is entered on the Financial Services Register https://register.fca.org.uk/ under reference 523247.

Diss Business Hub  
(DBH 29), Hopper Way,
Diss, Norfolk, IP22 4GT

Tel: 01379 454508
Email: info@dgfs.biz
Web: www.dgfs.biz

How it safeguards the financial well being of Norfolk, 
Suffolk, and Essex investors



T he fundamental principle of 
investing is to make your money 
work for you, enabling it to 

generate returns that beat inflation. When 
your money stays in a regular savings 
account, its purchasing power can 
decline over time due to increasing living 
costs. Investing offers the possibility 
for your capital to grow, helping you 
achieve long-term goals such as funding 
your children’s education, planning for 
retirement, or leaving a legacy for future 
generations.

UNDERSTANDING YOUR IN-
VESTMENT GOALS
Before you begin, it’s important to clearly 
define what you want to achieve. Are you 
saving for a short-term goal, like a house 
deposit in five years, or a long-term 
objective, such as retirement in 20 years? 

Your time horizon significantly influences 
the types of investments suitable for you. 
Longer time frames usually allow you to 
take on more risk for higher returns, as 
your portfolio has more time to recover 
from any market downturns.

Clearly defined goals also help you stay 
focused during periods of market volatility. 
Knowing you are investing for a specific 
purpose can prevent emotional decision-
making, such as selling assets in a panic 
when markets dip. It is a foundational step 
that provides direction and purpose to 
your investment journey, making it easier 
to measure progress and stay on track 
towards your family’s financial aspirations.

BASICS OF  
INVESTMENT ASSETS
The investment landscape is broad, 
but most opportunities fall into a few 

main asset classes. Equities, or shares, 
represent ownership in a company. They 
offer the potential for significant capital 
growth but carry higher risks, as their 
value can fluctuate based on company 
performance and market sentiment. 
Historically, equities have delivered 
strong returns over the long term.

Fixed-income assets, such as 
government and corporate bonds, 
are essentially loans you make to an 
organisation in exchange for regular 
interest payments. They are generally 
regarded as lower risk than equities 
and can offer a stable income stream 
for your portfolio. Other asset classes 
include property, which can generate 
rental income and capital growth, and 
commodities like gold and oil, which can 
serve as a hedge against inflation.

CRUCIAL ROLE OF  
DIVERSIFICATION IN  
INVESTING
One of the key principles in investing is 
diversification. In simple terms, it means 
not putting all your eggs in one basket. 
By spreading your investments across 
different asset classes, sectors, and 
regions, you can lower the overall risk in 
your portfolio. If one part of your portfolio 
underperforms, the others may perform 

Building a secure financial future for you and your family is a 
common aim. For many in Norfolk, Suffolk, and Essex, navigating 
the world of investing can seem complex. However, with a clear 
strategy, it can become a powerful tool for growing your wealth 
over time. This guide will explore the essentials of investing and 
emphasise the vital role of diversification in safeguarding and 
enhancing your financial well being.
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well, helping to level out your returns 
over time.

For example, imagine you invested 
only in the shares of one company. If 
that company faces financial difficulty, 
the value of your entire investment 
could sharply fall. However, if you had 
diversified by investing in shares from 
multiple companies across different 
sectors, the poor performance of one 
would have a much smaller effect on 
your overall portfolio. Diversification is a 
proven strategy for managing risk without 
necessarily sacrificing potential returns.

IMPLEMENTING A  
DIVERSIFICATION STRATEGY
A diversified portfolio is created by 

combining different types of assets. A 
common approach is to mix equities and 
bonds. The exact allocation depends 
on your personal risk tolerance and 
investment objectives. A younger 
investor with a long time horizon 
might choose a portfolio with a higher 
proportion of equities, perhaps 80%, to 
maximise growth potential.

Conversely, someone nearing 
retirement might prefer a more 
conservative portfolio with a larger 
proportion of bonds, such as 60%, to 
safeguard capital and generate a reliable 
income. You can also diversify within 
each asset class. For instance, your 
equity holdings could be spread across 
UK-based companies, international 

firms, and emerging markets, as well as 
across different sectors like technology, 
healthcare, and finance.

EXPLORING  
INVESTMENT FUNDS
For many families, creating a diversified 
portfolio from individual shares and 
bonds can be time-consuming and 
demands considerable research. This is 
where investment funds can be incredibly 
helpful. These funds pool money from 
numerous investors to purchase a 
wide range of assets, providing instant 
diversification within a single investment.

A fund manager makes decisions 
about which assets to buy and sell, 
saving you the effort. Thousands of 
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funds are available, catering to every 
strategy and risk level. Whether you 
want to invest in global technology 
companies, UK smaller companies, or 
socially responsible businesses, there is 
likely a fund to suit your needs, making 
them a popular and accessible entry 
point for many investors.

UNDERSTANDING  
INVESTMENT RISK AND  
REWARD
All investments involve some degree of 
risk, and it is essential to understand the 
link between risk and potential reward. 
Generally, investments that offer higher 
returns also carry greater risk. The goal is 
to find a balance that you are comfortable 
with. Your risk tolerance is a personal 
measure of how much fluctuation in your 
portfolio’s value you can handle both 
emotionally and financially.

Assessing your risk tolerance 
involves considering factors such as 
your age, financial stability, investment 
knowledge, and time horizon. At DG 
Financial Services, we can help you 
determine your risk profile and build 
a suitable portfolio. Recognising and 
accepting that risk is a natural part of 
investing will help you stay disciplined 
and avoid reactive decisions driven by 
short-term market fluctuations.

IMPORTANCE OF REGULAR 
REVIEWS
The financial markets are always changing, 
and so are your personal circumstances. 
A portfolio that was suitable five years 
ago might no longer be appropriate today. 
Therefore, it is important to review your 
investments regularly, usually once a year. 
This allows you to rebalance your portfolio 
if your asset allocation has deviated from 
your target.

For example, if your equities have 
performed exceptionally well, they might 
now constitute a larger proportion of 
your portfolio than you initially planned. 
Rebalancing would involve selling some 

equities and purchasing more bonds to 
restore your desired allocation. Regular 
reviews also offer an opportunity to 
ensure your investments stay aligned 
with your evolving family goals and 
financial circumstances. n

THIS DOES NOT CONSTITUTE TAX, 
LEGAL OR FINANCIAL ADVICE AND 
SHOULD NOT BE RELIED UPON AS 

SUCH. TAX TREATMENT DEPENDS ON 
THE INDIVIDUAL CIRCUMSTANCES 

OF EACH CLIENT AND MAY BE 
SUBJECT TO CHANGE IN THE 

FUTURE. FOR GUIDANCE, SEEK 
PROFESSIONAL ADVICE.
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Ready to start your investment journey today?
Taking the first step towards investing is a proactive way to build wealth and 
secure your family’s financial future. While the concepts can seem daunting, 
a well-thought-out plan centred on diversification and long-term aims can 
make the process manageable and rewarding.

If you live or work in Norfolk, Suffolk, or Essex and wish to discuss your 
investment options in greater detail, our team is here to assist. We provide 
professional, personalised independent advice to help you develop a 
portfolio that aligns with your unique circumstances and goals.

Contact DG Financial Services today to arrange a no-obligation 
consultation and take control of your financial future.
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